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5-1. The Great Depression

5-1.1 The Beginning of the Great Depression

After World War 1, in the 1920s, the United States became the center of the world economy and was
booming, with increased production and consumption. However, too much production triggered a
sudden and significant drop in stock prices on the New York stock market in October 1929. So the
U.S. economy suddenly became very bad. This is called the "Depression. In the U.S., bank and
corporate bankruptcies increased and unemployment rose. Even if you produce something, you cannot
sell it. Thus, both production and consumption fell sharply, resulting in a major depression.

The depression in the U.S., which was the center of the world economy at the time, spread throughout

the world and became the Great Depression.

5-1.2. Countermeasures against the Great Depression in each country
5-1.2.1 Countermeasures in the U.S. - New Deal Policy

In order to solve the Great Depression and create a booming economy, President F. Rosevelt started
anew policy in 1933. This policy is called the New Deal. The characteristic feature of this policy was
that the government did a lot of public works projects. For example, they built big dams and gave jobs

to the unemployed.

5-1.2.2. Measures in Britain and France with many colonies - bloc economy

Britain strengthened its relationship with its colonies and autonomous territories. It increased its trade
volume with Australia and India. On the other hand, when imports from countries other than colonies
and self-governing territories were imported to the United Kingdom, the tariffs were raised to prevent
them from entering the country too much. In this way, the U.K. conducted economic activities only
within the countries and regions that had close relations with the U.K. This is called a "bloc economy.
This is called a "block economy.

France also created a block economy because it had many colonies. The block economy was a policy

that only countries with very large colonies could follow.

5-1.2.3. Italy, Germany, and Japan with few colonies - seeking colonies

Italy, Germany, and Japan had few resources and colonies, and their economies were not strong. As
their economies deteriorated, their politics became unstable and public dissatisfaction grew stronger.
Even if they tried to create a bloc economy, they could not do so because, unlike Britain and France,
they had few colonies. From there, they began to seek colonies for the purpose of improving the
economy, ignoring the rules of the League of Nations, which aimed at peace.

Japan soon went into recession after the end of World War I and when the European economy
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improved. On top of that, there was the Great Kanto Earthquake in 1923, followed by a much worse

economy. Furthermore, the Great Depression of 1929 put Japan's economy in a very difficult situation.

5-1.2.4. Socialist Soviet Union - Planned Economy

The Soviet Union was not affected by the Great Depression because it is not a capitalist country.
While countries affected by the Great Depression reduced production and consumption, the Soviet
Union continued to grow through a planned economy, becoming the second largest industrialized

country in the world.

5-1.3. Impact of the Great Depression

After World War I, the League of Nations was created with the goal of a peaceful world through
cooperation between countries. However, in countries that had to solve the Great Depression,
governments made policies that gave priority to their own national interests. So the ideal of solving

problems through cooperation between countries gradually collapsed.
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5-2 Fascism

5-2.1 What is Fascism?

After World War I, workers' movements became active and democracy spread in Europe, but
capitalists and landowners did not want to see the workers become more powerful and socialist. In
Italy, Germany, and other countries, a political system called fascism emerged from among those who
thought this way. In fascist countries, the leaders denied individual freedom and democracy for the
reason of making the country strong. And the people had to do what the leaders said. They were also

allowed to invade foreign countries in order to expand their territory.

5-2.2.1. Fascism in Italy

Fascism was born in Italy. Italy won World War I, but the war was so devastating that the economy
was in turmoil and many people were struggling to make ends meet. These people, influenced by
communism, started a social movement and confronted the capitalists and landowners.
Mussolini created the Fascist Party and suppressed the social movement with violence. The capitalists
and landlords supported it. So, in 1922, Mussolini became prime minister and began his dictatorship.
When the economy went bad because of the Great Depression, Italy invaded Ethiopia to expand its

territory, and in 1936, it was included in Italy's territory.

5.2.2. Fascism in Germany

Germany was defeated in World War 1. So it was decided by the Treaty of Versailles to pay huge
reparations to the country that won the war. As a result, inflation was very high and the economy was
in great turmoil. Against this backdrop, Hitler became the leader of the Nazi Party (National Socialist
German Workers' Party). Hitler opposed the Treaty of Versailles, persecuted the Jews, and attacked
the communists, while at the same time promoting the superiority of the German people over other
peoples. Hitler was a good public speaker and used a variety of methods to spread his ideas. When
unemployment skyrocketed due to the Great Depression, the German people came to support Hitler.
In 1932, the Nazi Party became the first party in parliament, and in 1933 Hitler became chancellor.
Hitler dissolved the other political parties, suspended the democratic Weimar Constitution, and created

a one-party political system.



