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I. The Industrial Revolution

I. The Industrial Revolution

In the 16th century, people began to travel back and forth from Europe to Asia by ship.
European countries began to import many Asian goods. In particular, cotton fabrics made in
India were popular products because they were light and beautiful.

Therefore, European countries improved their technology to produce cotton fabrics similar to
those of India in their own countries. For example, in England, machines powered by steam
engines were built so that cotton fabrics could be made in large quantities in factories, and the
price became cheaper. So, cheap cotton fabrics made in British factories were exported to the

U.S. and Asia.

2. What is the Industrial Revolution?

The improvement of technology that enabled factories to produce large quantities of goods
cheaply using machines changed the way the economy worked. This is called the Industrial
Revolution.

For example, in England, steam engines came to be used not only for cotton textiles but also
for railroads, shipbuilding, and other industries. Thus, by the mid-19th century, England came

to be known as the "factory of the world”.

3. Change in Economic Structure - Development of Capitalism

A lot of money is needed to build factories and buy machines. Also, a lot of money is needed
to hire people to work in the factory. The money needed for these purposes is called "capital”.
A person who has "capital" and becomes the manager of a factory is called a "capitalist”. The

people who work in the factory are called "workers”.
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The capitalist hires the workers and freely produces and sells the products while competing
with other capitalists to increase profits. This system is called "capitalism”. As capitalism

spreads, cheap goods are produced in large quantities, making things richer.

4. Problems with Capitalism

However, capitalism also had its problems. For example, capitalists tried to keep the wages
paid to workers as low as possible, or forced them to quit when they did not need the workers.
On the other hand, workers formed labor unions and united to protect their livelihood. Thus,
the difference between capitalists and workers became a major problem.

There were other problems as well. For example, in cities where industry flourished, there was
a shortage of housing due to the large number of workers, as well as unsanitary conditions due

to inadequate water and sewerage systems.

5. Spread of Socialism

People who wanted to solve these problems came up with the idea of "socialism".

Socialists thought that workers must be paid for their labor.
If the land and buildings of factories belonged to the whole society, and not to the capitalists,
an equal society would be created.

This idea spread to workers in many countries.



