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Foreign Direct Investment into the Western Balkans:

The Statistical Analysis of Determinants in Bilateral
Investment
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=GDP per capita in the Western Balkans
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iR HrESE (All and by Western Balkans)

X

All Albania BiH Croatia Macedonia Montenegro Serbia Slovenia
0.6631* 2.5923 1.4477 9.2902** 6.2373* 3.4269* 4.3868 5.1043*
D 014991 [0.6506] [0.4425] [1.0124] [0.8074] [1.1880] [2.8046] [1.2290]
0.0782 0.4783 0.0430 2.5092 10.3252% 1.3612% 0.3718" 10.1650
B 01240 [0.2944] [0.2304] [0.3842] [0.1040] [0.4225] [0.1582] [1.6339]
2.0006™ -2.2002* 1.0735 5.6502 -3.3549™ 5.9286* 1.5622** 2.149
D 031907 [0.8857] [0.8320] [0.7280] [0.4583] [1.6923] [0.3116] [9.0235]
0.1214 0.5633* 10.0432 10.2228 0.2180* -0.1814* -0.0501 0.4789™
D o079 [0.1790] [0.1325] [0.1351] [0.0846] [0.0606] [0.1201] [0.1551]
0.2035** 0.1839 0.6101** 10.2706 -0.0940 -0.2057 10.0122 0.6247*
D 00623 [0.1717] [0.0736] [0.1501] [0.0770] [0.0654] [0.0655] [0.1742]
0.1946 10.7883" 0.1434 1.6994
D 03194 [0.3645] [0.6041] [1.9338]
-0.5776* 1.7391 1.3568 10.3099 0.5060 0.4313 10.0209
D o213y [1.5429] [0.4300] [0.3981] [0.4974] [0.1782] [0.2932]
0.2395 -53.8365 25.4465 -252.1075 105.6416 73.1357 -98.3526 -100.5875
0.4798 0.7207 0.8236 0.8775 0.8328 0.7560 0.8223 0.9787
0.4699 0.6974 0.7999 0.8635 0.8156 0.6008 0.7531 0.9727
375 92 60 69 76 19 26 33
374 91 59 68 75 18 25 £
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Dependent variable

Country aggregated
Partial regression coefficient

(a) GDPi

(b) GDPj

(c) DIS

(d) ODA

(e) EMI

(f) CRD

(g) ITD

Constant

R square

Adjusted R square

No. of obs.

Degree of freedom

Austria

2.9714*
[0.7817]
10.8805*
[1.4082]
3.4418*
[1.6550]
0.0979
[0.1555]
0.6004**
[0.1731]
0.8713
[0.9127]
0.0589
[0.1869]

-375.1415

0.9661
0.9609
54
53

France

-2.5821*
[1.0773]
9.1776*
[2.2483]

-22.7565*
[3.8073]
0.7229*
[0.2439]

0.8381
[0.4676]
-2.5435
[1.4237]
1.7375*
[0.6205]
-35.0225
0.6498
0.6192
88
87

Germany

0.8728*
[0.2253]
7.1955*
[1.4004]
-3.9563*
[0.9705]
0.2419*
[0.0856]
0.1603
[0.0926]

0.2037
[0.1963]
-195.5265
0.9172
0.9076
69
68

Greece

3.5359*
[0.7593]
4.0231*
[1.0832]

-6.1405**

[1.7562]
0.2409*
[0.1127]
0.3001
[0.1503]
5.7115*
[1.0269]

1.7637
[1.0513]

-146.7065

0.9343
0.9218
45
44

FDI

Hungary

-7.9375*
[3.3221]
16.6256
[8.5938]

-14.1573*
[4.8261]

0.0882
[0.5509]
0.4658
[0.3488]
7.1925*
[3.2706]
6.3468
[4.5050]
-152.8168
0.5812
0.4802
37
36

Italy

14.7555*
[2.1882]
-3.4827
[3.4800]

11.0031*
[1.7075]
-0.0548
[0.0897]
-0.5383
[0.3743]

-302.1923

0.9766
0.9640
21
20

Netherlands

-0.2901
[0.8613]
0.8938
[2.1606]

-0.0077

[0.0668]
0.6935

[0.5894]

-17.1357
0.7677
0.4402

17
19

Slovenia

0.2608**
[0.0873]
-1.6055
[0.8051]
1.2050*
[0.3431]
0.0767
[0.0965]
0.6885**
[0.0591]
2.6164*
[0.5698]

-1.1379*

[0.1175]
30.6893
0.9421
0.9308
44
43
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